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　　  　　Communications and Information network Association of Japan
Press Release

September 19, 2007 

Telecommunication Equipment Production and Trade Figures

For Q1 (April – June)

I.
Overview　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　
The real GDP growth rate for Japan in the first quarter of fiscal year 2007 decreased 0.3% over the same quarter of the previous year, with the annual rate decreasing 1.2%. The numbers reverted to negative figures for the first time in three quarters. 
Looking at the telecommunication equipment market, negative performance continues in the mobile terminal equipment category, which accounts for approximately 70% of the market. The total number of subscribers continues to increase, indicating that the trend among carriers to purchase high-end products by domestic brands and import low-end modestly priced products from abroad continues.
II.
Domestic Production　　　　　　　　　　　　　　　　　　　　　　　　　　
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The total value of production for the first quarter of FY2007 was 576.4 billion yen (a negative growth of 14.0% over the same quarter of the previous year), recording the fourth consecutive negative quarterly growth rate over the same quarter of the previous year. With the exception of fixed telecommunications equipment and parts & components, all equipment categories showed negative growth.
[Actual figures by equipment category]
· Mobile terminal equipment 403.6 billion yen (negative growth of 14.2% over
the same quarter of the previous year)

Cellular handsets 384.0 (negative growth of 15.0% over the same quarter of the previous year)


Public-use PHS 6.3 billion yen (negative growth of 30.1% over the same quarter of the previous year)

· Wireline network equipment 84.5 billion yen (negative growth of 18.7% over the same quarter of the previous year)


Switching systems 30.7 billion yen (negative growth of 21.5% over the same quarter of the previous year)


Transmission equipment 53.7 billion yen (negative growth of 17.0% over the same quarter of the previous year)

· Wireless network equipment 43.8 billion yen (negative growth of 5.6% over the same quarter of the previous year)


Fixed telecommunication equipment 26.8 billion yen (positive growth of 13.3% over the same quarter of the previous year)


Base station communication equipment 17.0 billion yen (negative growth of 25.3% over the same quarter of the previous year)
· Wireline terminal equipment 33.3 billion yen (negative growth of 12.8% over the same quarter of the previous year)


Key telephones 23.5 billion yen (negative growth of 6.5% over the same quarter of the previous year), of which intercoms amounted to 11.8 billion yen (negative growth of 2.6% over the same quarter of the previous year).

Facsimile equipment 6.5 billion yen (negative growth of 31.1% over the same quarter of the previous year)
· Network access equipment 6.5 billion yen (negative growth of 1.1% over the same quarter of the previous year)


Routers and hubs 5.7 billion yen (negative growth of 1.4% over the same quarter of the previous year)
· Wireline parts 4.8 billion yen (positive growth of 5.6% over the same quarter of the previous year)

 [Production of cellular handsets]

· Cellular handsets accounts for approximately 67% of the market and therefore has a large impact on overall production figures. The 2007 figure showed a significant drop from the 2006 figure, but is similar to the performance of the 2005 figure.
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III.
Exports　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　
Due to major revisions in HS categorization, new categorizations have been applied to trade data from January 2007. Therefore, data prior to the revision and recent data do not cover the same scope and can no longer be completely aligned. Thus, the following figures concerning exports and imports do not show figures from previous periods, make comparisons to past data or make any analysis.
The total figure for exports in the first quarter of FY2007 was 192.3 billion yen.
[Actual figures by equipment category]
· Telephone sets and terminal equipment 16.2 billion yen (8.4% of the total figure)


Breakdown: Cellular handsets 12.3 billion yen, facsimile equipment 1.2 billion yen, cordless telephone sets 0.6 billion yen, other 2.1 billion yen.
· Network equipment 40.4 billion yen (21.0% of the total figure)

Breakdown: Base stations 18.2 billion yen, data transmission equipment 20.7 billion yen, other 1.4 billion yen

· Parts 135.8 billion yen (70.6% of the total figure)
[Actual figures by region]
· Asia 119.6 billion yen (62.2% of the total figure)

China 48.4 billion yen
· N. America 39.6 billion yen (20.6% of the total figure)

U.S.A. 39.1 billion yen

· Europe 23.8 billion yen (12.4% of the total figure)

E.U. 19.6 billion yen
IV.
Imports　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　
The total figure for imports in the first quarter of FY2006 was 274.0 billion yen.
[Actual figures by equipment category]
· Telephone sets and terminal equipment 57.9 billion yen (21.1% of the total figure)


Breakdown: Cellular handsets 48.1 billion yen, facsimile equipment 3.8 billion yen, cordless telephone sets 2.5 billion yen, answering machines 0.1 billion yen, other 3.3 billion yen.

· Network equipment 104.6 billion yen (38.2% of the total figure)


Breakdown: Base stations 14.9 billion yen, data transmission equipment 81.0 billion yen, other 8.7 billion yen

· Parts 111.4 billion yen (40.7% of the total figure)
[Actual figures by region]
· Asia 229.0 billion yen (83.6% of the total figure)

China 119.3 billion yen
· N. America 28.3 billion yen (10.3% of the total figure)

U.S.A. 26.7 billion yen

· Europe 10.2 billion yen (3.7% of the total figure)

E.U. 9.7 billion yen
V.
Points to keep an eye on　　　　　　　　　　　　　　　　　　　　　　　
A series of new policies and measures with potential to greatly influence the telecommunication equipment market are expected to be implemented from September onwards.
· Allotment of licenses for WiMAX and next generation PHS (Applications accepted from Sep. 10, 2007)
· Release of findings of Mobile Business Study Group (Ministry of Internal Affairs and Communications) and direction of future government policies (Sep. 2007)

· Measures on commercialization of femtocells
· Future direction on policies concerning universal services

Other:

· Commercial release of NGN by the end of 2007 

· Business strategies of mobile carriers (pricing, functions, contents, etc.) and increase in demand for advanced function/high-end handsets.
For details, contact:
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Market Research
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