June 25, 2008
Telecommunication Equipment Production and Trade Figures

For FY2007 (April – March)

The Communication and Information network Association of Japan (CIAJ) announces the telecommunication equipment and trade figures for FY2007 April through March) as follows. 

Major developments in the telecommunication equipment market during FY2007 were the popularity of FTTH, which accelerated the switch to broadband, and the number of subscribers to cellular phones surpassing the 100 million mark. There was healthy investment in enhancing infrastructure in order to accommodate the expected surge in traffic with the launch of NGN services this past March, but with the drop in production for cellular phones, which accounts for 62% of the overall market, the total value of production amounted to 2.511 trillion yen, or a negative growth of 3.1% over the previous year. The total values of export and import were 837.8 billion yen and 1.105 billion yen respectively.
I.
Domestic Production　　　　　　　　　　　　　　　　　　　　　　　　
The total value of production in FY2007 was 2.511 billion yen (negative growth of 3.1% over the previous year), resulting in the second consecutive negative growth for the fiscal year.

[image: image3.emf]Telecom Equipment Production

0

500

1,000

1,500

2,000

2,500

3,000

3,500

2003 2004 2005 2006 2007

（

Fiscal year

）

（

Billion yen

）

Wireline parts

Network access equipment

Wireline terminal equipment

Wireless network equipment

Wireline network equipment

Mobile terminal equipment

[Positive growth categories] 
· Wireless network equipment 236.8 million yen (positive growth of 11.3% over the previous year), of which fixed telecommunication devices accounted for 148.6 million yen (positive [image: image4.emf]Production by Equipment Category
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growth of 18.2% over the previous year).
· Network access equipment 40.1 billion yen（positive growth of 17.9% over the previous year).
· Wireline parts 19.1 billion yen (positive growth of 0.1% over the previous year).
<<Noteworthy developments in FY2007>>

· The growth in the figure for fixed telecommunication devices reflects the demand for emergency systems.
[Negative growth categories] 
· Mobile terminal equipment 1.662 trillion yen (negative growth of 4.2% over the previous year), of which cellular phones accounted for 1.546 trillion yen (negative growth of 5.3% over the previous year) and public-use PHS accounted for 47.8 billion yen (positive growth of 27.5% over the previous year).
· Wireline network equipment 411.2 billion yen (negative growth of 4.4% over the previous year), of which switching systems accounted for 142.3 billion yen (negative growth of 15.5% over the previous year) and transmission equipment accounted for 269.0 billion yen (positive growth of 2.7% over the previous year).
· Wireline terminal equipment 141.2 billion yen (negative growth of 10.7% over the previous year).
<<Noteworthy developments in FY2007>>

· Cellular phones showed negative growth despite the launch of one-segment broadcasting and mobile number portability due to the implementation of the new subscriber sales plans and the accompanying adjustments in inventory made by mobile carriers and the drop in handset prices. 

· Positive growth figures for public-use PHS reflected a surge in upgrades with new fixed-price plans and advanced-function handsets.
· Demand for switching systems continued to decline with the transition to NGN, while transmission equipment switched to positive growth, stimulated by the transition to FTTH and surge in investments in infrastructure related to NGN. Demand for other transmission equipment continues to show negative growth following the aggressive investments in FY2005.
· The market itself for wireline terminal equipment continues to shrink. The drop in new housing starts pulled down the demand for intercoms amounting to 53.3 billion yen (negative growth of 0.9% over the previous year).
	Due to changes in trade statistic categorization by the Ministry of Finance of Japan from January 2007, the data thereafter can no longer be completely aligned to previous data. Therefore, the following figures concerning exports and imports are assumptions, based on numbers extracted from the new quarterly statistics for January 2007 through March 2008. We provide theses figures for your reference only.


II.
Exports　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　
The total figure for exports in FY2007 was 837.8 billion yen.
Telephone sets and terminal equipment
65.9
billion yen
Cellular phones
47.2
billion yen

Facsimiles
5.4
billion yen
Cordless handsets for landline phones
2.4
billion yen

Other
10.8
billion yen

Network equipment
204.8
billion yen
Base stations
78.7
billion yen

Data communication equipment
119.0
billion yen

Other network equipment
7.2
billion yen

Parts
567.1
billion yen

A comparison of fourth quarter figures over the previous year shows significant growth in data communications equipment (+67.1%) and parts (+21.0%), while cellular phones (-12.1%) and base stations (-8.9%) decreased.

III.
Imports　　　　　　　　　　　　　　　　　　　　　　　　　　　　　　
The total figure for imports in FY2007 was 1.105 trillion yen.

Telephone sets and terminal equipment
237.2
billion yen

Cellular phones
198.9
billion yen

Facsimiles
15.4
billion yen

Cordless handsets for landline phones
9.4
billion yen

Telephone answering machines
0.2
billion yen

Other
11.3
billion yen

Network equipment
434.6
billion yen

Base stations
47.7
billion yen

Data communication equipment
353.2
billion yen

Other network equipment
33.7
billion yen

Parts
433.0
billion yen

A　comparison of fourth quarter figures over the previous year shows significant growth in data communications equipment (+19.7%), parts (+19.9%) and cellular phones (+12.3%), while base stations (-44.4%) and facsimiles (-32.4%) decreased.
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IV.
Data by Region　　　　　　　　　　　　　　　　　　　　　　　　　　　　
· Regional breakdown of exports 
1. 
Asia 
526.0 billion yen
62.8%
2. 
N. America 
163.2 billion yen
19.5%
3. 
Europe 

106.0 billion yen
12.7%

· Regional breakdown of imports

1. 
Asia 
912.7 billion yen
82.6%
2. 
N. America 
122.1 billion yen
11.1%
3. 
Europe 

43.2 billion yen
3.9%

For details, contact:

Mr. Kenmotsu
Market Research

CIAJ

tel: 81-3-5403-9356
fax: 81-3-5403-9360
e-mail: kenmotsu[a]ciaj.or.jp

For more general inquiries, contact:

Mr. Mano
Corporate Communications

CIAJ

tel: 81-3-5403-9351
fax: 81-3-5403-9360
e-mail: mano[a]ciaj.or.jp












































































