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Telecommunication Equipment Figures for the First Six Months of FY2005 (April – September)

I.
Domestic Production                                                
+
The total value of production in the first half of FY2005 was 1,254.6 billion yen, a negative growth of 5.2% over the same period of the previous year. 
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+
The total value of production excluding cellular phones in the first half of FY2005 was 471.7 billion yen, a positive growth of 2.0% over the same period of the previous year.

・
Domestic production decreased by 5.2% over the same period of the previous year to 1,254.6 billion yen. Network equipment showed healthy figures, but the drop in cellular handsets weighed heavily, pulling the total figure down from the previous year level.

・
By equipment category, positive growth was seen in routers & hubs and other transmission equipment (including optic transmission equipment) – both fueled by the wave of investment in optic and IP infrastructure, as well as public-use PHS handsets.

・
In cellular phones, which account for a major portion of total production, 3G handsets showed positive growth, but the total figure shrank due to depressed production of 2G terminals. Production of base stations also dropped dramatically.

Major trends in the first half of FY2005 were as follows.

[Positive and negative growth categories]
・
Negative growth categories

“Cellular phones,” “base station telecommunication equipment,” “central office switching systems (PBX),” “key telephones,” etc.

・
Positive growth categories

“Routers & hubs,” “other transmission equipment (including optic transmission equipment),” “terrestrial communications equipment,” “public-use PHS handsets,” etc.

[Negative growth factors]

≫
Maturity of the domestic cellular phone market and drop in demand for base stations.

・
The decrease in cellular phones (9.9% drop over the previous year) was the major factor in pushing down the total production figure. 

・
A major factor in the drop for cellular phones is the decrease in new subscribers as the market reaches maturity. A steady stream of new 3G handsets are appearing on the market, but the demand is not enough to balance out the drop in 2G handset demand. 

・
The production figure for base station telecommunication equipment dropped by 31.5% over the same period of the previous year to 43.5 billion yen. This drop of 20 billion yen was the second largest drop, following the 84.3 billion yen drop for cellular handsets, and played a significant role in pushing down the total production figure for telecommunication equipment.

[Positive growth factors]

≫
The “routers & hubs” category showed robust growth again, at 2.6 times the figure for the same period the previous year.

≫
“Other transmission equipment” category showed positive growth with strong demand for optic transmission equipment as traffic volumes grow.

・
The main player in broadband is switching from DSL to FTTH, with strong demand for routers & hubs and optic transmission equipment in anticipation of the jump in traffic volumes.

≫
Public-use PHS handsets

・
Production grew by 67.3% over the same period of the previous year to 16.9 billion yen. Willcom has announced the addition of new models for their line-up in the months of November and December, and the category is expected to continue recording positive growth.

II.
Export Figures                                                       

+
The total figure for exports in the first half of fiscal year 2005 was 188.1 billion yen, a negative growth of 15.3% over the same period of the previous year. 

・
“Wireline telecommunication equipment parts” showed robust growth of 10.5% over the same period of the previous year amounting to 62.5 billion yen. This category includes parts and sub-assembled components sent to Japanese subsidiaries abroad for local production.

・
“Mobile telephones” dropped by 38.4% over the same period of the previous year to 56.4 billion yen. Exports to Europe shrank substantially to 8.9 billion yen, or 82.7% of the same period of the previous year. This drop was a backlash from the large volume sales of camera-equipped handsets exported to European carriers in FY2004. On the other hand, exports to North America indicated significant positive growth at 51.4% over the same period of the previous year, amounting to 35.1 billion yen.

Major trends in the first half of FY2005 were as follows.

[Positive and negative growth categories]
・
Positive growth categories

“Wireline telecommunication parts,” “other transmission equipment and transceivers (including base station telecommunication equipment,” “intercoms,” etc.

・
Negative growth categories


“Mobile telephones,” “switching systems,” “facsimiles,” etc.

[Major trends]

≫
Relocation of production to other Asian countries

・
Telecommunication equipment manufacturers are continuing their relocation of production facilities to other Asian countries, reflected in lower exports, lower domestic production, and growth in imports (reverse imports) for some equipment categories (wireline terminal equipment, etc.). 

・
Exports of “wireline telecommunication equipment parts,” including sub-assembled parts, to Japanese subsidiaries overseas are increasing as the relocation of manufacturing facilities abroad continue.

≫
Overall, the export of cellular handsets slowed, although exports to North America were strong.

・
Exports of cellular handsets to Europe was very strong from FY2003 to FY2004, fueled by the popularity of camera-equipped models. However, the figures started to drop dramatically from the latter half of FY2004. In the first half of FY2005, exports to North America grew by 51.4% over the same period of the previous year, amounting to 35.1 billion yen, but the total export figure shrank in comparison to the robust period of FY2003 to FY2004. Export destinations, in order of size are “North America,” “Asia,” and “Europe.”
III.
 Import Figures                                                       
+
The total figure for imports in the first half of fiscal year 2005 was 175.9 billion yen, a positive growth of 12.1% over the same period of the previous year.

・
Growth rates over the same period of the previous year by major regional origins of imports were Asia at +10.1%, Europe at +63.8%, and North America at –17.2%.

・
By equipment category, imports of “mobile telephones” from Europe stood out (grew by 25 fold to 8.6 billion yen).

・
Of the total 17 categories, four categories, including “telephone sets,” recorded negative growth.

Major trends in the first half of FY2005 were as follows.

[Positive and negative growth categories]
・
Positive growth categories

“Other wireline telecommunication equipment (including transmission equipment,” “telegraph and image equipment,” “mobile telephones,” etc.

・
Negative growth categories


“Telephone sets,” “transmission and transcieving equipment for very high frequencies,” etc.

[Major trends]

≫
Growth in imports of legacy equipment (such as facsimiles)

・
As a result of the relocation of manufacturing facilities abroad, domestic production of legacy equipment, such as facsimiles, decreased, while imports of such categories increased.

・
Imports of “mobile telephones” are showing rapid growth in recent months. Domestic carriers are increasingly adopting handsets by foreign brands in their line-up.
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